
TO: THEoMh!assloN 



A p b a s o - i n d  be nmssaxyiftbePEwasa zripibiedifkmmbe$weenthe current total cost 
ofgasaadthe June l'total costof gas Theexact total cost of gas fbr June 1' will not be known 
until ZaXE May, wbea B m b  Bow Wipes the most racernt gas co5t information. However, as part 
ofthe IP filinn_ b l w n  BOW pmvidec~ the actuai Il-month cost of gas tbro+ thelend of 
Febslery1999. Forthepxpseof~whetheraphsse-inisnecessary,theFebTuary 1999, 
12-month oost of lpes is expectdto be d W d y  close to the June 1" 12-monthcost of gas. Broken 
Bow's I2-month averrtge OOBt of gas at the end of Februery 1999 is $0.5812 per therm. The table 
bebw sfeowsthe current totalcosfof gas and the estimated total cost of gas for June l*. 

r Cuneat Cost of Gas [EstimatedCostofGas ForJunelo 
BasecostofGas $0.6248 perthenn 1 $0.6248 per therm 
BanltBakmCe- - 'on 01 40.034 per h 
PGARate 1 $o.ooDerthum I -$0.0436 DQT them f 

"he cshated change m h  totai c a t  of gas is anqyitive $0.07760 per therm. Given this 
the fbct tbat it is B redudon in the cus&&s baed &, a phase-in is not necessary. After the 
freeziag ofthebank bg)mace atthe end of February 1999 and the implementation of the new PGA 

accmxit for thcse over- and under-aMons, monthly over- and underallections incurred by 
Broken Bow rdtertiie bank bdmcc is bzenatthe end ofFebruary 1999 would be included in the 
newbankbalance. 

ia Jinte 1999, b LIXh will trrperienCe ova- a ; a d / o r & - i ~ ~ ~ ~ & ~  of Cosfs. TO 

Staf€kli= that the proposed refimd rate of a negative $0.034 per them is reasonabie and 
should be a8opted Staf€r winmerids approval of this filing. 

A&Director 
Utilities Division 

f 

ORIGINATOR: Robert Gray 
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I 
DECISION NO. 

BOW GAS COMPANY TO 1 
3 THE PURCHASED GAS 1 

BANKBALANCE 1 
8 1 1 G ? N E R i \  

" I 

FINDINGS OF FACT 

I 
1. 

i of Arbma, pursuant to authority p t e d  by the Arizona Corporation Commission. 

2. 

Broken Bow Gas Company (Broken Bow) is engage I providing naturi-i- gas within 

On April 14,1999, Energy West Arizona, d& known as Broken Bow Gas (Broken 

, filed for Cominissiun approVai of the $mortization of its puchmed gas adjuster (PGA) bank 

as of February 28, 1999. This filing by Broken Bow is in response to the Commission 

on No. 61225 (iCktober 30,1998), which ordered most Arizon I l d  distribution companies 
1 

12-month rolling average PGA me&mi:.m on June 1,1999. 
I 
I 

3. The g e d  framework of the new PGA m e c h i s m  came out of a series of meetings 

Design working group in tld summer of 1998. 

4. The new 12-month rolling average PGA m e c h s m  was implementen to address issues 

g natural gas price volatility, gas cost recovery flexibility, and uniformity between PGA 

I 
5. Attesthe ConrmisSiOn issued Decision No. 61225, S M ,  the LDCs, and other interested 

I various implementation issues. 
I 

I 

I 

I 
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I h k a  NO. GIOc0000C-98-0568 
I 
I 

6. Decision No. 61225 contempkd the freezing of the bank b a h x  a c e d  under the 

of tbn? &or 0verGollecton reffscted in the e?Mng 

babce. This wukl enable the new PGA m e c l ~  to begin Witb a brank balance of zero. 

is twc%say because intenst 41 be applied to the new bank ?dance!, 

28,1999, Broken Bods bgnk balance is ovcrcol3ected by $98,167. 

8. In its filing, Broken Bow praposcgto refitmi this bank balance o w  a 12-month period, 

in a refuwl rate of $0.034 pez therm, bascd upon annuaI sales of 2,37234 &ems. This 

lslaevlKwidbe appliedtocustamer biusdl the first month in which the frozen bank balance 
i 

therefiindratewouldbediscontid. 

9. Any momy reooveredbeyond~required torefund the hzmbankbalance would be 

I fbfkthenacwbaark 

10. Given the changes being d in the PGA mechanism, ti phase-in could be needed to 

on fiam Broken Bow's cumdy e M v e  PGA rate to the new mlhg average PGA rate, To 

e wh&er a phmdi is needed, it is tmesary to comp~te the total cost of gas currently 

in Broken E ow's tates with the total oost of gas to be reflected on customer bills beghing 

the total cost ofgas inclucd the base cost of gas, the pGA rate, and 
I 

s 

I 
11. A phase mwouxdbe aeclessary ifthere was a sizable dBerence between the c m t  total 

ofgasandtheJune1"tatatcostofgas. 

12. The exact total cost of gas for June 1" will not be known until late May, when Broken 

. However, as part of the April 12* filing, Broker 
I 
I 

the ~d of Febnrary 1999. 

13. For the pu~pose of &etermnin@; whether a pde-in is o~cessary, the February 1999 12 

cost of gas is expected to be sufficiently close to t& June I* 12-month cos$ of gas. Broke1 

12-mollth average cost of gas at the end of February 1999 is $0.5812 per therm. 

I 

Decision No. 
1 
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I 

i i  i 
14. % W e  bebw shows the culirent total cos1 of gas and theesthted total cost of gas for 

hmc 1'. 

I 
15. The eshated change in the total cost of gas is a negative $0.07760 per them. Given 

the fist tbat it is a reduction in the customer's billed rate, a phase-ip is not necessary. 

16. AAer the hezing of the bank balance atithe end of February 1999 and the 

entation ofthe new PGA machanism in ~ u n e  1999, he LDCS witl experience over- and/or 

wries of $as costs. To account for these over and under-collections, monthly over- and 

l ldcms i n c d  by BmhBow after thebank balance is hzmatthe end of February 1999 

, 

I 

'I 
I beidudedinthenewbankM~. 

17. staffbelieves tbat tbe praposad r e b d  rate of a,ne@ve $0.034 per therm is reawnable 

I 
i 

staffhas rcoolIlMftlLded approval of this filing. 18. 

C O N a W  ONS OF LA W 

1. Bruken €'row is an ArizonapuMic Service corpchion witlin the meaning of Article XV, 19 

20 

21 
2, of the Arizona CoaStiMion. 

2. The Commission has jurisdliction over Bmkeq Bow and lover the subject matter of the 
22 

I 

3. The CommissiOn, having reviewed the application and Staffs Memorandum dated 23 

30, Concludes itisinthe public interest to gpprove the Wig. 
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ORDER 
THEREFORE, IT IS ORDERED that the f ihg  be and hereby is approved. 

IT IS FURTHER ORDERED that this Decision shall become effective immediately. 
\ 

BY ORDEa OF THE ARIZONA CORPORATION COMMISSION 

Capitol, in the City of Phoenix, this 

BRIAN c . MCNEIL 
' Executive Secretary 

1 '  
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